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The Nifty ended the week in red. It reverted back from the weekly high of 10,940 and ended below 10,700. Ending the week with a 

bearish candle is not that encouraging for the bulls. However, Bank Nifty taking support around 26,000 keeps the hope alive. Further, 

thorough technical study of the weekly as well as the daily chart patterns suggests; the Nifty broader trading range for the coming 

week is expected to be 10,440-10,960. 

 

The Nifty on daily chart ended 0.87% up at 10,693.70. It recovered from day’s low towards ending the session with a bullish body 

candle. Ending the last session of the week with a bullish body candle implies, it may kick start the next week on a bullish note. 

However, breaking out 10,770 decisively is necessary towards unfolding next leg of up move towards 10,880. Midway resistance is 

placed around 10,820 levels. 

 

On the weekly chart, it ended 1.68% down below 10,700 mark. It kicked off the week on stronger note, however, failing to sustain 

above 10,900 levels led to sustained retracement towards breaking down 200D EMA placed around 10,700. However, minor recov-

ery on the last session of the week led to a closing nearer to 10,700. Short-term chart pattern suggests, 10,580 may now continue to 

act as the immediate critical support. On the flip side breaking down 10,580 may initiate next downfall towards 10,440.  

 

Nifty patterns on multiple time frames show; the benchmark index finished off the week on an ambiguous note ahead of upcoming 

critical state assembly elections, which is going to be a major trend determining factor in coming week. Favorable outcome may take 

benchmark index towards recent high around critica resistance placed around 10,960. On an extended note, Nifty broader trading 

range for the coming week is expected to be 10,440-10,960. 

 

Nifty pivotal supports & resistances for the coming week- 

Supports- 10580, 10440 Resistances- 10770, 10880, 10960 

Open positional calls- 

 

T+2 Positional Buy- 

Future Segment: M&M Fut @ 722, 

TGT- 740, SL- 713 
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Intraday Chart of Sensex 

FII Derivatives Flow (In Crore)  07-12-2018 

Institutional Flow (In Crore)  07-12-2018 

Market in Retrospect 

Market Turnover (In Crore) 07-12-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 3290.11 2673.38 616.73 

Index Option 52056.42 52284.27 -227.85 

Stock Future 13346.10 12491.22 854.87 

Stock Option 7136.06 7129.22 6.84 

Name Last Previous 

NSE Cash 31646.41  30379.16  

NSE F&O null  1878740.17  

BSE Cash 2,524.34  2,599.14  

BSE F&O 0.12  0.12  

Name %5D Day Vol Avg 5 Day Vol %1D 

HUL 4.01       1,774,240.00        3,017,326.00  1.27 

Kotak Bank 3.70    33,807,619.00        2,468,473.00  8.42 

Wipro 0.50 2.66       3,474,102.00        4,239,608.00  

Infosys 2.14 2.30       5,553,948.00        7,950,329.00  

Adani Ports  2.61 2.13       3,286,454.00        4,420,919.00  

Name %5D Day Vol Avg 5 Day Vol %1D 

HCL 5.23    10,546,835.00        1,788,925.00  4.99 

Tata Motors 5.55    13,545,006.00     14,866,470.00  0.15 

Grasim Industries 0.92 7.38           892,722.00        1,280,340.00  

M&M 1.43 8.83       2,716,587.00        5,392,705.00  

Sun Pharma 2.12 16.51    23,905,860.00     41,849,910.00  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/

BulknBlockDeals.aspx 

Indian equity benchmarks snapped their three-day losing 

streak led Kotak Mahindra Bank, Infosys, Reliance Industries 

and HDFC twins ahead of exit polls for state elections due 

later in the day. Sensex rose 1% or 361 points to 35,673 and 

the Nifty climbed 0.9% or 93 points to 10,694. 

 

Nifty Pharma was the top sectoral loser, losing by 6.39%, 

followed by Nifty Auto & Nifty Metal, which were down by 

4.32% & 2.93% respectively. 

 

HUL was the top gainer, gaining by 4.01%, followed by Kotak 

Mahindra Bank & Wipro, which were up by 3.70% & 2.66% 

respectively. Sun Pharma was the top loser, losing by 

16.51%, followed by M&M & Grasim, which were down by 

8.83% & 7.38% respectively. 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 3651.38  4468.78  -817.4  865.52 4721.84 

DII 3045.72 2803.16 242.56 -2266.64 -1334.02 



 

 

MSCI Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

World 1990.85 2.47 4.49 6.87 3.52 16.49 15.06 2.25 2.19 0.89 

ACWI 479.20 2.37 4.20 6.58 4.43 15.76 14.55 2.12 2.08 1.05 

Asia Pacific 150.86 1.77 1.45 5.75 10.19 12.02 12.36 1.37 1.35 1.70 

EM 978.93 1.59 1.90 4.31 11.05 11.76 11.48 1.49 1.46 2.29 

US European In Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Dow Jones 24947.67 1.65 4.71 3.74 3.04 16.64 15.61 3.88 3.83 0.32 

NASDAQ 7188.26 1.42 5.05 9.04 5.51 40.72 21.09 N/A 4.22 0.42 

S&P500 2695.95 1.74 4.19 6.12 2.24 18.42 16.46 3.22 3.10 0.15 

CBOE VIX 22.17 22.69 35.51 48.99 118.21  N/A  N/A N/A N/A 4.62 

FTSE100 6808.13 2.47 4.34 6.45 7.00 15.45 12.04 1.60 1.59 1.55 

CAC40 4845.68 3.16 5.69 7.74 10.00 14.96 12.95 1.48 1.42 1.36 

DAX 10891.08 3.25 5.94 8.93 16.51 11.93 12.05 1.45 1.42 0.74 

Asian Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Nikkei225 21678.68 3.01 1.84 2.82 3.64 14.99 15.61 1.67 1.63 0.82 

Hang Seng 26063.76 1.67 0.32 3.37 7.91 9.87 10.91 1.21 1.20 0.35 

STI 3111.12 0.21 1.49 0.74 8.18 11.52 12.76 1.08 1.08 0.14 

Taiwan  9760.88 1.29 1.49 10.01 5.74 12.56 12.49 1.48 1.58 0.79 

KOSPI 2075.76 1.01 0.14 9.02 15.69 9.89 8.68 0.85 0.90 0.34 

BRIC Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

IBOVESPA 88846.48 0.96 1.29 16.27 22.57 19.80 13.30 1.90 1.83 0.22 

Russian 1139.93 1.22 2.09 8.51 1.82 5.14 5.42 0.82 0.81 0.52 

SHANGHAI Com 2605.89 0.68 1.34 3.57 20.36 12.14 10.68 1.36 1.19 0.03 

SENSEX 35673.25 1.44 1.24 7.08 8.27 23.31 20.35 2.93 2.78 1.02 

NIFTY 10693.70 1.68 0.90 7.73 5.18 21.95 19.23 2.89 2.71 0.87 

NSE VIX 18.59 2.99 0.46 33.84 30.25 - - - - 3.70 

Shipping Ind Index %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Baltic Dry 1339.00 4.53 2.68 10.13 20.25 3.32 

BWIRON 146.68 0.66 10.45 10.60 14.72 0.09 

SG Dubai HY 3.37 8.42 18.60 46.93 43.46 45.20 

Energy Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

NYMEX Crude 51.23 0.59 16.93 24.38 9.63 0.50 

Natural Gas 4.26 7.59 19.42 43.74 37.35 1.50 

Agro Cmdty Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Coffee  106.55 0.93 10.80 0.71 21.94 0.57 

Cotton 78.91 0.00 2.06 4.24 9.04 0.21 

Sugar 12.68 1.25 2.54 7.64 16.03 0.32 

Wheat 518.00 0.44 0.86 2.54 4.28 0.48 

Soybean 911.25 1.84 3.61 6.30 9.84 0.19 

Precious Metals Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Gold($/Oz) 1241.09 1.52 1.19 3.75 0.50 0.27 

Silver($/Oz) 14.52 2.35 0.42 2.40 7.71 0.33 

LME Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Copper 6070.00 2.29 1.43 2.40 7.33 1.70 

Aluminium 1936.00 0.21 0.74 5.10 4.11 1.68 

Zinc 2593.00 4.98 3.68 6.23 15.95 0.95 

Lead 1984.00 2.74 3.93 2.58 20.86 0.05 

Nickel 10850.00 1.85 7.86 12.82 0.42 3.34 

MSCI Indices ended in red over the 
week with MSCI World losing 2.47% 
followed by ACWI and Asia Pacific due 
to global sell-off. 
 
US Indices ended in negative territory 
with S&P500 losing 1.74% followed by 
Dow Jones and NASDAQ over the fears 
of US-China relationship coupled with 
tanking oil prices. 
 
CBOE VIX ended at 22.17, up by 
22.69%. 

Asian Indices fell for the week with 
Nikkei225 losing 3.01% followed by 
Hang Seng and Taiwan due to intensi-
fying concerns about global economic 
growth. 
 
Indian benchmark Indices ended the 
week in red over dragged down mainly 
by finance, auto and realty stocks amid 
weak cues from global equity markets . 
The Sensex and Nifty fell by 1.44% and 
1.68% for the week. 
 
NSE VIX ended at 18.59, down by 
2.99%. 

Gold and 

Silver Index 

rose 1.52% 

and 2.35% 

due to 

weaker US 

dollar. 

Among the 

LME, Zinc 

gained 

4.98% fol-

lowed by 

Lead which 

gained 

2.74%. 

However, 

copper fell 

2.29% over 

the week. 

Forex Rate %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

USD Index 96.86 0.42 0.90 1.57 3.27 0.05 

EUR 1.14 0.47 0.49 1.58 3.42 0.04 

GBP 0.78 0.01 2.95 1.33 5.67 0.24 

BRL 3.88 0.76 3.06 4.55 16.67 0.43 

JPY 112.83 0.66 0.61 1.63 0.23 0.13 

INR 70.75 1.65 3.18 1.39 8.74 0.22 

CNY 6.88 1.13 0.54 0.57 3.83 0.00 

KRW 1119.70 0.10 0.32 0.29 2.34 0.08 

Money Mkt Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

ICE LIBOR USD 2.77 2.18 6.82 19.38 82.52 0.98 

MIBOR 0.31 3.13 3.13 3.13 6.06 3.13 

INCALL 6.50 4.84 1.56 2.36 10.17 0.78 

Bond Yld 10Y Yield %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

US  2.88 3.46 10.85 1.85 22.05 0.38 

UK 1.27 7.26 17.48 13.30 0.96 1.53 

Brazil  5.26 3.36 3.36 13.03 16.71 0.53 

Japan 0.06 35.87 52.03 47.79 3.51 7.81 

Aus  2.45 5.67 10.34 4.04 2.71 0.25 

India 7.47 1.83 4.24 6.99 5.85 0.61 

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 

HDPE 1110.00 7.50 10.48 14.62 4.31 

LDPE 1060.00 3.64 5.36 4.93 10.92 

Injection Grade  1130.00 6.22 9.60 9.60 4.24 

General purpose 1160.00 4.92 8.66 8.30 4.13 

Polystyrene HIPS 1410.00 3.42 12.42 14.55 9.62 

Polystyrene GPPS 1350.00 3.57 11.76 15.09 8.78 

USD Index was down 0.42% due to rising US-

China tensions. INR Index was down by 1.65% for 

the week due to firming crude oil prices and for-

eign fund outflow. 



 

 

 

News Impact 
Domestic News 

Comparative Vehicle sales for the month of November’18  

Weak buyer sentiment due to high insurance cost, vehicle price hike and liquidity crunch in the NBFC sec-

tor continue to hit domestic passenger vehicle demand in November 2018. With a marginal growth of 

less than 1%, the overall PV market remained flat for the fifth straight month. The decline in wholesales is 

the result of the poor festive sales and high inventory at the dealership. Moreover, the slowdown in PV 

sales is because of the high base in the year-ago period. Maruti Suzuki reported marginal decline in sales 

at 1,53,539 units for November against 1,54,600 units sold during November 2017. Toyota Kirloskar Mo-

tor sold a total of 10721 units, a decline of 16% YoY in the domestic market in November 2018. Tata Mo-

tors passenger vehicle unit witnessed a decline of 1.01% to 16,982 units, as compared to 17,157 units 

sold in November 2017. Hero MotoCorp reported a marginal increase of 0.8% in sales at 610,252 units in 

November 2018. TVS sales grew 28% at 260,253 units in the last month as compared to 203,138 units in 

November 2017. For the first time since May 2017, the CV segment is seen under pressure largely owing 

to higher interest rates, fuel prices and muted demand post festive season.Tata Motors sales declined 

5.15% in November to 33,488 units compared to 35,307 sold last November. Ashok Leyland reported 9% 

decline in its total sales at 13,121 units in November 2018. Mahindra & Mahindra sold 19,673 vehicles in 

November 2018, registering a 26% growth when compared to 15554 units in the same month last year.  



 

 

 

News Impact 
Air India may seek govt fund infusion if bank loan doesn’t come 

Air India Ltd could seek financial assistance from the Centre during the winter session of parliament, if it 

fails to raise INR500 crore in short-term debt from banks. If its plan to raise the money from banks is suc-

cessful, the airline will utilize the proceeds to meet its working capital requirements and service the inter-

est on outstanding loans. If the short-term loan doesn’t come through, Air India will wait for the (equity) 

infusion from the government, which will happen during the winter session of parliament. 

JLR sales fall 8% YoY to 48,160 units in November 

Jaguar Land Rover (JLR) reported 8% fall in retail sales at 48,160 units in November as compared with the 

same month last year. The Jaguar brand retail sales grew 8.9% to 14,909 units last month, against the 

year-ago period, driven by the introduction of the E-PACE and I-PACE, partially offset by lower sales of 

Jaguar sedans and the F-PACE.  Land Rover retailed 33,251 vehicles in November, down 14% YoY. Sales in 

China were 50.7% lower than a year ago as market conditions remain difficult with continuing consumer 

uncertainty following tariff changes and trade concerns.  However, JLR is closely working with retailers in 

China to respond to the present market conditions. 

HCL Technologies to acquire select IBM products for USD1.8 billion. 

 The software products in scope represent a total addressable market of more than USD50 billion in 

large growing market areas like Security, Marketing and Commerce which are strategic segments for 

HCL. 

 The deal will close around middle of CY19. Out of the total investment, approximately 48% to be paid 

at close, most of balance to be paid after Y1. The deal is financed largely through internal accruals and 

a debt of USD300 million at close. 

 Incremental Revenue of ~USD650 mn on a run-rate basis in Y2 after close. Y1 expected to be ~USD25 

mn lower than Y2 due to transition. EBITDA margin expected to be over 50% on a run-rate basis 

(slightly lower in Y1). 

 The products are well regarded by clients and positioned in the top quadrant by industry analysts. 

Cash EPS accretion of ~15% is expected from the deal. The company plans to continue pay out ratio at 

50%+ of Net Income. 

 The management continue to track to the mid-point of the revenue guidance of 9.5% to 11.5% for 

FY19. This deal will give a major boost to Mode-3 business and give tremendous potential for creating 

compelling ‘as-a-service’ offerings with Mode-1 & Mode-2 services. 

 



 

 

 

News Impact 
Eveready Industries sells Chennai land for INR100 crore 

Eveready Industries has sold its land in Chennai to an Olympia Group firm for a consideration of INR100 

crore. The sale is expected to be completed within 4-10 months, based on tangible milestones.  Over the 

last five decades, a battery manufacturing facility was located on the said land. The factory became eco-

nomically unviable, which was lying idle for some time. This will not have any impact on the operations of 

the company. The closure of the factory is positive to the profitability of the business on account of cost 

savings. 

India to import Iran oil using rupee payment mechanism 

According to Industry sources, India will import crude oil from Iran using a rupee-based payment mecha-

nism, and 50% of those payments will be used for exporting items to    Tehran. The US had in November 

re-imposed sanctions on Iran’s oil exports to punish   Tehran for its involvement in several Middle Eastern 

conflicts. India is Iran’s second biggest buyer of oil after China. 

Infosys inaugurates new technology hub in US, hires over 7,000 workers 

Infosys has announced inauguration of its new technology and innovation hub in Hartford in the US. The 

company also announced that it has hired more than 7,000 American   workers in the last 18 months as a 

part of its ongoing commitment to accelerate the pace of digital innovation for American enterprises. 

This move will help Infosys work more closely with its clients in the region and will serve as the global 

Hub for Infosys' InsurTech and HealthTech efforts. The hub will feature living labs for the future of insur-

ance, the    future of healthcare and the future of manufacturing amongst others. 

Alembic Pharmaceuticals plans to raise up to INR5 billion through issue of NCDs 

Alembic Pharmaceuticals announced that it plans to raise up to INR5 billion through the issue of non-

convertible debentures (NCDs) on private placement basis. The board also constituted NCD Committee 

for issue and allotment of NCDs. The company, however, did not disclose what it intends to do with the 

raised money. 

OPEC Waits on Putin's Decision as It Searches for Oil Cut Deal 

OPEC meets on Thursday with the cartel seemingly willing to defy U.S. President Donald Trump and cut 

oil production -- but the most important decision maker will spend the day a thousand miles away. As 

OPEC ministers sit down at their Vienna headquarters, Russian Oil Minister Alexander Novak plans to fly 

to St. Petersburg to meet President Vladimir Putin to decide on their country’s contribution. Once the 

group’s most important ally in the broader OPEC+ coalition decides how much it’s ready to cut, the cartel 

will follow up. OPEC is also contending with vociferous opposition from the U.S. president, who’s taken to 

using his Twitter account to berate the group’s policies and sees low oil prices as key to sustaining Ameri-

ca’s economic growth. The last time the OPEC+ group agreed to curtail output, in late 2016, it settled on a 

combined 1.8 million-barrel-a-day reduction. In preparatory meetings ahead of this week’s summit, dele-

gates had said a cut of as much as 1.3 million barrels a day next year is needed as demand growth slows 

and U.S. shale production surges. 



 

 

 

News Impact 
Lupin Launches generic  Silodosin Capsules 

 Lupin announced the launch of Silodosin Capsules 4mg and 8mg, having received an approval from 

the United States Food and Drug Administration (FDA) earlier. 

 Silodosin is the generic equivalent of Allergan’s Rapaflo to treat prostatic hyperplasia. 

 According to IQVIA, Rapaflo had annual sales of USD198.5 million in the US as per September 2018. 

Indian tyre exports to cross INR12000 crore this fiscal 

Tyre exports from India have been witnessing robust growth in the last three years and are poised to 

cross INR12000 crore during the current fiscal.  The tyre exports from India stood at INR6314 crore for six 

months to Setpember, 2018.  From INR8824 crore in year 2015-16, tyre exports from India went up to 

INR9658 crore in 2016-17 and crossed the INR10000 crore mark for the first time to stand at INR11180 

crore in 2017-18. Indian manufactured tyres are being exported to more than 100 countries in the world 

including the US and European countries. The US is the largest export destination for Indian manufac-

tured tyres accounting for 13% of total export turnover. Germany is the second largest with more than 

7% share. The tyre industry has made substantial investments to support the automobile and economic 

growth. An investment of nearly INR51000 crore has just been completed or is currently lined up in both 

greenfield and brownfield expansion by the industry. 

Amazon Invests $300 Million In India Unit 

Amazon.com Inc invested about USD300 million (INR 2,200 crore) in its Indian marketplace, taking its to-

tal infusion in the business to USD4.7 billion as it faces a fresh challenge from Walmart-backed Flipkart. 

Amazon’s fourth investment into the Indian unit brings it just $300 million shy of the $5 billion committed 

by Bezos for the Indian business. It infused $1.3 billion (about Rs 9,450 crore) this year, making it the larg-

est investment in a single year into the arm that runs Amazon.in. It has invested $ 4.1 billion in the mar-

ketplace alone so far. Amazon is expected to reach USD11.2 billion in gross merchandise in the year end-

ing March, making the country its most important market outside the U.S. Billionaire Jeff Bezos continues 

to plough investments in India as Amazon now faces Walmart Inc, which acquired a 77% stake in Flipkart 

for USD16 billion, and Alibaba-backed Paytm Mall and billionaire Mukesh Ambani’s Reliance Retail Ltd. 

Maruti Suzuki to hike car prices from 1 January 2019 

Maruti Suzuki India Ltd announced that it will hike its car prices from next month to offset the adverse 

impact of increase in commodity prices and foreign exchange rates. The carmaker did not specify the 

quantum of the car price hike. 

Jet Airways seeks USD350 million soft loan from Etihad 

Cash crunched Jet Airways has sought a soft financing of USD 350 million from its investment partner Eti-

had Airways, as it continues to hold discussions with the latter to offload additional stake in the carrier.  

In 2013, it had acquired 24% stake in Jet Airways for INR2060 crore, besides extending low-interest loan 

of USD150 million as well as  purchasing 50.1% stake in its loyalty programme JetPrivilege. According to 

the sources,  Etihad has, however, offered to finance as much as USD 200 million. 



 

 

 

News Impact 
Oil prices jump 2% on expectations of production cuts 

 Oil prices rose more than 2% on Tuesday, extending gains ahead of expected output cuts by producer 

cartel OPEC and a mandated reduction in Canadian supply. Brent crude oil rose $1.55, or 2.5%, to a 

high of $63.24 by 0955 GMT. US light crude was $1.25 higher at $54.20. 

 Both crude benchmarks climbed by around 4% the previous session after the US and China agreed a 

truce in their trade disputes and said they would negotiate for 90 days before taking any further ac-

tion. 

 The Middle East-dominated Organization of the Petroleum Exporting Countries (Opec) will on 6 De-

cember meet at its headquarters in Vienna, Austria, to agree a joint output policy. 

 Opec’s biggest problem is surging production in the US, where output has grown by around 2 million 

bpd in a year to more than 11.5 million bpd. 

 Britain’s Barclays bank pointed out that production in the state of Texas alone “reached 4.69 million 

bpd in September, compared with Iraqi output of 4.66 million by our estimates”. 

Govt. allow tractors, power tillers & earth movers to ply on two fuels 

Now diesel-guzzling agriculture tractors, power tillers, construction equipment vehicles such as earth 

movers and combine harvesters can run on dual fuel - diesel as primary fuel and CNG, bio-CNG or LNG as 

a secondary fuel. The road transport ministry has notified the emission norms for such new and retro-

fitted engines to reduce vehicular pollution. The government permits the use of dual fuel in such vehicles 

and it is expected to bring down the operating cost and will prove beneficial. However, the real catch is 

the availability of these alternate fuel in areas where these agriculture vehicles operate. At present, CNG, 

Bio-CNG and LNG are available only in and around the large cities and it won’t be economically viable for 

such vehicle owners to drive them for kilometers to get the alternate fuel. 

Tata Motors plans a large-scale overhaul of its sales network 

Tata Motors is planning a large-scale overhaul of its sales network across the country over the next one 

year as it prepares to bring in new products, including premium SUV Harrier.  The company, which plans 

to have all its future products on just two platforms -- Omega and Alpha, currently has around 790 deal-

erships across the country. Co. acknowledged that their showrooms and workshops need complete over-

hauling and accordingly they have hired a global consulting agency to look into upgrading all our show-

rooms. The work on upgrading the showrooms starts from next month and would go on for atleast one 

year.  It would include bringing in new technologies, enhancing ambience and workforce across the deal-

erships.  Co. is also looking to more than double the number of its dealerships by the end of financial year 

2021-22, with half of the number expected to be based on virtual experience. 



 

 

 

News Impact 
New US rules make it harder for Indians to secure H-1B visas 

 The United States Immigration and Citizenship Services (USCIS) has announced reversal of the order 

of conducting the ‘Regular’ and ‘Masters’ cap lottery for H-1B visas. The regular lottery will be con-

ducted first, giving those with a US master’s or higher degree a second and better chance of winning 

the lottery. 

 The proposed process would result in an estimated increase of up to 16% (5,340 workers) in the num-

ber of selected H-1B beneficiaries with a master’s degree or higher from a US institution of higher ed-

ucation. 

 Employers need to first electronically register with the USCIS, full H-1B applications will have to filed 

only for registrations that were selected in the lottery. In this regard, USCIS has estimated the annual 

cost saving for sponsoring companies to range up to USD76 million. 

 This is going to affect Indians, who typically garner more than 60% of these visas. A fresh concern for 

IT services sector as it may lead to uncertainties and could put US jobs at risk. 

Further  clarification  of  Sun  Pharma’s  Corporate  Governance  Issues 

 From the concall by the management of Sun Pharma a few questions still remained unanswered. 

Loans worth INR2240 cr to employees/ others include business loan to non-related parties. Steps are 

being taken to reverse the transaction to increase shareholder confidence. But the management did 

not disclose nature & beneficiaries of loan. Management claimed that the loans are given in the nor-

mal course of business at arm’s length and at market rate. 

 For further clarification, the irregularities involved two or three major rounds of Foreign Currency 

convertible Bonds issued by Sun Pharma during 2002-2007 which was managed by Jermyn Capital 

LLC. The allegation was there were linkages between Jermyn Capital LLC, Jermyn Capital Partners PLC. 

with Dharmesh Doshi, Ketan Parekh who were banned by SEBI following second biggest stock ex-

change scandal in 2001. 

 According to the Whistle blower, acquisition of overseas pharmaceutical companies & many broker-

age firms were carried out in a totally illegal way. The group used the infrastructure of brokerage 

firms to identify target companies & manipulated stock prices in direct & indirect ways. 

IRDA move positive for General Insurance Industry 

 IRDA has indicated that it would do away with the practice of fixing of premium for third party insur-

ance for motor vehicles from 2020 – 21.  

 This would be positive for the insurance industry , specifically for general insurance companies as it 

will allow insurance companies to quote their own premiums and bring the premiums down due to 

stiff competition. 



 

 

 

News Impact 
Hindustan Unilever to merge with GSK Consumer Healthcare  

Hindustan Unilever will merge with GSK’s healthcare business in India. The transaction values the total busi-

ness at INR31,700 crore. The merger includes the totality of operations within GSK Consumer Healthcare India 

Ltd, including a consignment selling contract to distribute GSK Consumer’s over-the-counter and oral health 

products in India. The merger of GSK Consumer with HUL will be on a basis of a share swap ratio of 4.39 HUL 

shares for each GSK Consumer share, implying a total equity value of INR31,700 crore for 100% of the latter. 

Following the issue of new HUL shares, Unilever‘s holding in HUL will be diluted from 67.2% to 61.9%.  

India’s factory activity in November expands at fastest pace in 2018  

India’s factory activity in November expanded at the fastest pace this year, buoyed by a rise in domestic and 

foreign demand that allowed firms to raise prices. The Nikkei Manufacturing Purchasing Managers’ Index 

(PMI), compiled by IHS Markit, rose to 54.0 last month from October’s 53.1, confounding median expectations 

in a Reuters poll for a fall to 52.6. It held above the 50-point threshold mark that separates growth from con-

traction for the 16th straight month. Employment growth remained well-above the long-term average of 50.7 

in November although firms hired at a slower pace last month than they did in Oc-tober. Despite input cost 

inflation easing to a seven-month low in November, stronger demand let firms raise prices at the fastest pace 

since February 2017, posing upside risks to inflation.  

Mahindra First Choice acquires Carnation brand  

In the first major move towards consolidation in the USD7 billion Indian automotive aftermarket space, the 

country's largest organized vehicle service company Mahindra First Choice Services has acquired branding 

rights of Carnation Auto India Private Ltd, including some key assets, for an undisclosed sum. The company 

entered into an asset acquisition agreement with the official liquidator of Carnation Auto (India). As a result, 

Mahindra First Choice (MFC) Services will acquire key assets of Carnation’s car-servicing business including the 

trademark ‘Carnation’, its website, software licences and workshop net-work. It will also drive MFC Services 

strategic vision of organizing the unorganized Indian automotive aftermarket industry. This deal will lead to 

network expansion of potentially 100 outlets and service net-works and help Mahindra accelerate its plan of 

having 1000-1200 outlets in the next three to four years. On a growth path, Mahindra First Choice plans to 

raise INR120 crore through a private equity in the com-ing two to three quarters to sustain its growth of over 

50% in coming years to attain a target of INR500 crore in turnover in the next five years. The company annual-

ly services about 4.8 lakh cars per annum with the acquisition of Carnation, it expects to service 6 lakh cars 

per annum.  



 

 

 

News Impact 
Govt eyes Rs 9,000 crore from Air India assets sale  

The Government expects to mop up about Rs 9,000 crore by selling off land and real estate properties of debt 

laden Air India. The sale of land, building and other realty assets is part of the government’s plan to trim the 

Rs 55,000 crore debt burden of Air India as this will make the airline competitive and fetch a better valuation 

when the government plans strategic sale of national carrier again. Finance Minister Arun Jaitley headed min-

isterial panel had last week approved transferring Rs 29,000 crore debt to a spe-cial purpose vehicle (SPV) — 

Air India Asset Holding Company. The funds raised through sale of the prop-erties would be used to reduce 

the Rs 29,000 crore debt, held in the SPV.  

Coal Prices may increase slightly on the back of rise in global prices  

 Coal Prices are expected to see a hike in the coming months due to rising losses reported at most of the 

public sector power companies.  

 As per last year, Coal India Limited supplied 83% of their coal produced to the Power sector and most pub-

lic sector companies and major private power companies like Adani Power, Reliance and Tata Power, etc., 

are also running in loss with Indonesian & Australian coal import prices being hiked in recent months.  

 Hence, an increased demand of electricity will force power companies already in stress to pass on the 

prices. While the benchmark US coal prices are on the increase, it is very likely that the coal prices may be 

hiked domestically as well with Australia and Indonesia already having increased Coal Prices.  

 However, the domestic prices may only increase slightly, i.e. less than 5% as Coal India has increased coal 

prices earlier in the year as well and has long term PPA’s to supply coal to mostly public sector power 

companies.  

Etihad flies in to rescue Jet Airways, will help raise loans 

In an apparent rescue act, Etihad Airways PJSC of Abu Dhabi has offered to guarantee loans worth 

USD150 million that Jet Airways (India) Ltd needs to keep the airline operational. The development fol-

lows several rounds of talks between the two sides which also included a potential equity infusion by Eti-

had Airways and adding a third Indian partner. According to the industry sources, the development fol-

lows several rounds of talks between the two sides which also included a potential equity infusion by Eti-

had Airways and adding a third Indian partner. Both sides feel that an equity infusion by Etihad Airways, 

which already owns 24% in Jet Airways, will take time and it may not be enough for Jet Airways to tide 

over its current financial troubles, given Jet’s depressed valuations. 



 

 

Domestic Events 

Company Record Date Ex-Date Details 

BSE Ltd   Cash dividend of INR5 effective 11/12/2018 

Nestle India Ltd   Cash dividend of INR50 effective 12/12/2018 

Oriental Aromatics Ltd   100% Stock dividend effective 13/12/2018 

Bank Of Baroda   Corporate meeting effective 10/12/2018 

Tata Sponge Iron Ltd   Corporate meeting effective 14/12/2018 

Bharat Heavy electronic   Buyback of 189.337M shares effective 13/12/2018 

    

    

    

    

    

    

    

Events 

Global Events 

 December 10, 2018: Japan GDP for Q3 2018., Japan Current Account Balance for October 2018., Euro Area GDP for Q3 2018. 

 December 11, 2018: China Vehicle Sales for November 2018., Euro Area ZEW Economic Sentiment for December 2018. 

 December 12, 2018: China FDI for November 2018., The U.S. MBA Mortgage Application for the week ended December 07, 2018., The U.S. Inflation for 

November 2018., Euro Area Industrial Production for October 2018. 

 December 13, 2018: The U.S. Monthly Budget Statement for November 2018., The U.S. Initial Jobless Claims for December 08, 2018., Euro Area ECB 

Press Conference. 

 December 14, 2018: China Industrial Production and Retail Sales for November 2018., Japan Industrial Production for October 2018., Japan Nikkei Man-

ufacturing Flash PMI for December 2018., The U.S. Retail Sales for November 2018., The U.S. Markit Flash PMI for December 2018., Euro Area Markit 

Flash PMI for December 2018. 

 December 12, 2018: India Industrial Production for October 2018., India CPI Inflation for November 2018., India Current Account Balance for Q3 2018. 

 December 14, 2018: India’s Foreign Exchange Reserve for the week ended December 07, 2018. , India WPI Inflation for November 2018. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, 

Mint and other leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich 

Wealth Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recip-

ient and should not be replicated or quoted or circulated to any person/corporate or legal entities in any 
form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxa-

tion/ legal advice. While the information contained in the report has been procured in good faith, from 

sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ opinions/ 

view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be 

relied upon at the recipients own risk.  

 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons 

of the company (SMIFS) are often sought after for expressing their views on print/ electronic/ 

web media. The views expressed are purely based on their assumption/ understanding on funda-

mental approach/ technical and historic facts on the subject. The views expressed should not be 

construed as an offer to buy/ sell or hold equity/ commodity/ currencies or their derivatives. 
The views/ opinions expressed is for information purpose only, and may change due to underly-

ing factors, related or unrelated or other market conditions and may or may not be updated.  

 

Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, 

agents, and representatives shall not be liable for any damages whether direct or indirect, incidental, 

special or consequential including lost revenue or lost profits that may arise from or in connection with 
the use of the information/ research reports/ opinions expressed.  

 

Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives 

on which the research report is made or opinion is formed or views are expressed in print or electronic 

media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 

Analyst ownership of the stock – NIL  

Analyst’s dependent relatives’ ownership in the stock – NIL  

 

Analyst Certification: The matter related to the report has been taken from sources believed reliable 
and the views expressed about the subject or issues in this report accurately reflect the personal views of 
the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in 
full, directly or indirectly, related to specific recommendations or views expressed by the research ana-
lysts/ market strategists/ Portfolio Managers.  
 

REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Secu-

rities & Exchange Board of India (SEBI), registration number being INH300001474.  
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